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SUBJECT: Addendum No. 1 for Insurance Broker Services
REFERENCE: Request for Proposal (RFP) No. 250040
TO: All Prospective Offerors:

This Addendum is being issued for the following reasons:

THE FOLLOWING QUESTIONS AND CLARK COUNTY WATER RECLAMATION DISTRICT
(DISTRICT) RESPONSES ARE HEREBY INCORPORATED AND MADE A PART OF THE RFP:

“Do you have an ERM process in place that aligns risks with insurance solutions? Would you be willing
to share the key risks that you foresee and current mitigation and risk management strategies?”

Answer: We have an Emergency Management group at the District that manages emergency
response programs at the District. With this program, and IT security solutions, we
have a well-presented program for insurance purposes.

“Is pollution coverage included in your GL/Umbrella/ Excess Liability program? If yes, what limits are
purchased?”

Answer: No specific pollution coverage.

“Have you explored the use of a Captive insurance company as part of the overall risk financing
strategy? If yes, when was the last study done and what were the conclusions?”

Answer: No. We have little institutional knowledge of this kind of insurance program.

“What is the current broker remuneration model — and amount? Do you prefer a Flat fee and menu of
services or a commission based full-service approach?

Answer: The District’s current contract payment structure is a flat fee of $62,500 per annum.
It will be at the DISTRICT’s discretion to select the pricing structure which is deemed
most advantageous by the DISTRICT for contract negotiation.

“When did you last switch out an insurer and why, and which line(s) of coverage?

Answer: The District has a recurring need for Insurance Broker Services and awarded
contracts via a Request for Proposal (RFP) process in five-year increments in the
past. The last contract was awarded on February 24, 2021, and thus, the five years
are now expiring. The contract included the following coverages:

Property Insurance $982,851,722 (Loss Limit of 800M w/ $50k Deductible)
General Liability $1,000,000 Occurrence / $2,000,000 Aggregate

Auto Liability $1,000,000

Umbrella $10,000,000
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10.

11.

12.

13.

Builder’s Risk $75,000,000

Crime $100,000

Excess W/Comp Statutory with $750k SIR

Course of Construction $75,250,000 w/10k deductible

“When choosing insurers what aspects do you most value: : Cost, Coverage, General Service, Claims
Service, Loss Control Services, Flexibility, Relationship? If you had to rank these please provide your
thoughts.”

Answer: The information requested on Pages 30 — 32, SECTION F — PROPOSAL OUTLINE &
MINIMUM CONTENT REQUIREMENTS of the RFP and provided by prospective
offerors will form the basis for the evaluation of proposals. Proposals will be scored
using the weighted evaluation criteria outlined on Page 33, SECTION G -
EVALUATION AND SELECTION PROCESS, Article 2.1.

“What is the main reason that has caused you to initiate this RFP?”
Answer: The District is soliciting proposals in response to the Insurance Broker Services
RFP due to the current contract expiration and the District’s recurring need for these

services. See response to Question 5.

“What is the most likely reason you would select an alternative broker from your current service
provider?”

Answer: Proposals considered in the selection process will be evaluated by an Evaluation
Committee according to the evaluation criteria listed in SECTION G — EVALUATION
AND SELECTION PROCESS, Article 2.1. Contract award will be made to the
OFFEROR whose proposal best complies with the RFP and will be the most
advantageous to the DISTRICT, as indicated by the final score.

“Can you confirm if you require Professional Liability Insurance? It shows this requirement on page

19 of the PDF, but when you look at Page 50 “Attachment A” it does not list Professional Liability or

any details?”

Answer: Yes. For the District’s attorneys.

“What is the current compensation structure for the incumbent broker, a fee, commission, or a
combination of both?”

Answer: The District’s current contract payment structure is a flat fee.

“How does CCWRA ensure transparency in fees from all involved parties — including commissions
earned by the broker, intermediaries, wholesalers, etc.?

Is all the aforementioned broker compensation reflected in the price scoring in the solicitation?”

Answer: The current fee structure of a flat fee, plus a requirement for the disclosure by the
broker of all commissions.

“Is the incumbent broker using owned intermediaries, wholesalers, etc., and how is that
compensation disclosed and reconciled?”

Answer: See answer to No. 11.

“Do you require the broker to cap commissions earned by wholesalers, intermediaries, etc.?”
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Answer: No. That is not as necessary under the flat fee approach we’re currently utilizing.

When issued, this Addendum shall automatically become a part of the solicitation documents and shall
supersede any previous specification(s) and/or provision(s) in conflict with the Addendum. All revisions,
responses, and answers incorporated into this Addendum are collaboratively from both the DISTRICT
Purchasing Solutions Section and the applicable End-User Department. It is the responsibility of the Offeror
to ensure that he/she has obtained all such Addendum(s). By submitting a proposal on this project, Offerors
shall be deemed to have received all Addendum(s) and to have incorporated them into this RFP.

If you have any questions or if further clarification is needed regarding this RFP, please contact the
undersigned.

Jean Huitton

Jean Hutton

Sr. Purchasing Analyst
702-668-8097

E-mail: jhutton@cleanwaterteam.com
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